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I n June, my colleague David Clift on provid-
ed a business rates update in Issue 120 of 
Pub & Bar. Things have of course moved on 
considerably since then as headlines in the 

industry media have made abundantly clear. 
Let’s start with some basics: 

• Business rates are charged on most non-do-
mestic properties

• Your local council will send you a business 
rates bill (for the following tax year) in February 
or March each year

• You should contact (a) the council if you have 
any questions about your bill or if you want to 
pay in installments or (b) the Valuation Off ice 
Agency if you think your property’s rateable 
value is wrong (in which case you may be able 
to mount an appeal under the new ‘Check, 
Challenge and Appeal’ process being intro-
duced in April next year)

• Dependent on the circumstances of your own 
business, you may qualify for small business, 
rural or enterprise zone rate relief from the 
council. This is sometimes automatic, but you 
may need to apply

• Revaluation should happen every five years, at 
which time the government gives all proper-
ties a new rateable value to reflect changes in 
the local property market. However, because 
of delays, revaluation this year is the first time 
that values have been amended since April 
2010 

• The precise amount of business rates payable 
is calculated using a multiplier which is re-
viewed every year in line with inflation

• You can search on tax.service.gov.uk/view-my-
valuation/search for the draft  revised valua-
tions that are due to take eff ect in April next 
year and to use its ‘business rates estimator’ 
that will estimate the next business rates bill 
that you will receive for your pub or bar.

The good news for some is that although the na-
tional average increase is reported to be 9.2%, 

the new draft  
values recently pub-
lished by the Valuation Off ice 
Agency mean that more than half of all p u b s 
should have a reduction in their business rates 
while there is expected to be no change for nearly 
10% of them. 

However, because supply and demand plays 
its own large part in the revaluation process, the 
bad news for pubs and bars in London and parts 
of the south east is that they are likely to be expe-
riencing increases (some up to 40% or more) in 
their business rates bills next year, prompting the 
BBPA to call for “flexible caps at local level, a re-
view of over-trading assessments and the redefi-
nition of large pubs for transitional rate relief”. To 
make matters worse, the Local Government Asso-
ciation is urging that licensing authorities should 
be permitted to suspend the premises licences of 
businesses that willfully or persistently fail to pay 
their business rates.

The outcome is awaited of a government con-
sultation on transitional arrangements designed to 
phase in the business rates changes so that those 
facing large increases will see their bills capped 
each year at a set percentage increase. However, 
such arrangements will also cap the reduction for 
businesses whose bills are due to decrease. More 
news on that when we have it.

Note: Business rates are handled diff erently in 
Scotland and Northern Ireland, so I’m afraid that 
this article doesn’t extend to those parts of the 
country.    

Suzanne Davies, director of Clift on Davies 
Consultancy Limited, explains the story behind the 
recent business rates revaluations

Q: Why has minimum unit alcohol pricing 
in Scotland been delayed so long?
A: You are correct in saying that it has been de-
layed as it was as long ago as May 2012 that the 
Scottish Parliament decided to introduce a mini-
mum unit price of  50p. However, a legal challenge 
made by the Scotch Whisky Association reached 
the European Court of  Justice, which ruled last 
December that minimum pricing may breach 
EU rules but nevertheless said that it would be a 
matter for the Scottish courts to decide and that 
is exactly what has now happened, as a result of  
which the long-delayed policy has been given the 
go-ahead. However, that’s not necessarily the end 
of  the road, as there remains the possibility of  a 
yet further appeal.

Q: How can I respond to the government’s 
consultation on stakes, prizes and numbers 
of  gaming machines in pubs?
A: You are referring to the DCMS ‘Call for evi-
dence: Review of  Gaming Machines and Social 
Responsibility Measures’ that runs until 5pm on 
4 December 2016. Full details are on our web-
site. Responses should be sent by email to callfor-
evidence@culture.gov.uk or by post to Review of  
Gaming Machines, Call for Evidence, Gambling, 
4QKMV[QVO�IVL�4W\\MZQM[�<MIU��,+5;���\P�Æ�WWZ�
100 Parliament Street, London SW1A 2BQ.

Q: Will there be a clampdown on the sale of  
cheap alcohol in supermarkets?
)"�?Q\PW]\� \PM� JMVMÅ�\� WN � I� KZa[\IT� JITT�� \PI\¼[� I�
tricky question to answer. The ALMR has long 
been calling for such a clampdown on “pocket 
UWVMa�XZQKM[º� QV� \PM�Wٺ��\ZILM��_Q\PW]\� \PMZM�JM�
ing much of  a reaction from government. How-
ever, encouragingly for your industry, the House 
of  Lords Committee reviewing the Licensing Act 
2003 has recently been urged by leading public 
PMIT\P�Å�O]ZM[�\W�LZI_�I�LQ[\QVK\QWV�JM\_MMV�ITKW�
hol sales in pubs and such sales in supermarkets 
on the basis that “changing licensing in pubs is not 
going to have an impact on dependent drinkers”.
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