
	
 

Binary options allow consumers to speculate on the short term movement in 
price of a stock, commodity, currency, index, or just about anything that is 
capable of being measured in financial terms. 
 
The Gambling Commission has issued a warning to consumers to beware of 
scams masquerading as binary options trading. It states that anyone 
considering taking part in binary options betting should take the following 
advice: 
• Check you are dealing with a licensed operator: Binary options 

operators based in Great Britain currently need to be licensed by the 
Gambling Commission and to display this on their websites. Operators 
in reputable jurisdictions will have their own domestic regulators, most of 
whom will have similar online registers. 

• If you have any doubts about whether an operator is licensed, do not 
use them: An unlicensed operator is likely to be acting illegally. They will 
not abide by any code of conduct and have no incentive to deal fairly 
with you.  Unlicensed operators are likely to use false names, addresses 
and contact numbers – they can disappear with your money and without 
a trace, making recovery impossible.  

• Remember that if you lose money the Commission cannot recover it for 
you or compensate you. 

 
To be entirely accurate, unlike other forms of remote gambling, by reason of 
Article 2(a) of the Gambling (Licensing and Advertising) Act 2014 
(Commencement No. 1) Order 2014, SI 2014/2444, operators offering binary 
options with all of their remote gambling equipment located outside Great 
Britain do not have to be licensed by the Gambling Commission, which only 
regulates operators offering binary options if they have any such equipment 
located in Great Britain. 
 
The outcome is still awaited to a March 2015 consultation by HM Treasury 
that set out the Government’s proposed amendments to the Financial 
Services and Markets Act 2000 (Regulated Activities) Order 2001 that would 
treat binary options as a financial rather than a gambling product and transfer 
their regulation and supervision to the Financial Conduct Authority (FCA). As 
a result, there presently exists a regulatory lacuna in this respect. 
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