
	
  

 
AML changes 
 
The main changes to the Gambling Commission’s Licence Conditions and Codes of 
Practice that come into effect on 31 October 2016 arise from the Commission’s 
September 2015 ‘prevention of crime associated with gambling’ consultation relating 
to AML controls and are as follows: 
  

1 Assessment of AML risk 
New licence condition 12.1.1 represents what the Commission described 
as “a consolidated principal anti-money laundering requirement” that all 
licensees conduct an appropriate assessment of AML risks to their business, 
take account of this assessment to develop appropriate policies, procedures 
and controls, and implement them effectively. The AML assessment must 
be appropriate, updated in the light of any changes of circumstances and 
reviewed at least annually. 
  
2 Implementation of appropriate policies and procedures 
Licence condition 5.1.1 has been amended and expanded in order to 
require licensees to ensure that such policies, procedures and controls are 
implemented effectively, kept under review and revised appropriately to 
ensure they remain effective, and take into account any applicable learning or 
guidelines published by the Gambling Commission from time to time. 
  
3 AML regulations & remote casino licensees 
New licence condition 12.1.2 requires remote casino licensees with remote 
gambling equipment located outside Great Britain to comply with the Money 
Laundering Regulations 2007 or equivalent future requirements (replacing the 
individual licence condition presently written into the licence of each relevant 
operator). 
  
4 Additional key event 
An addition to the list of ‘key events’ in licence condition 15.2.1 requires all 
licensees to notify the Gambling Commission (as soon as practicable after 
the licensee becomes aware of the same) of any criminal investigation in any 
jurisdiction in relation to which: 

(a) the licensee is involved (including crimes allegedly committed 
against the licensee or involving gambling facilities provided by the 
licensee), and  
(b) the circumstances are such that the Commission might reasonably 
be expected to question whether the licensee’s measures to keep 
crime out of gambling had failed. 

 
5 Non-remote lotteries 
The requirement to assess and manage money laundering risk is being 
extended to non-remote lotteries. 
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Background to the above changes 
 
The Commission has explained that these changes were made: 

• against the backdrop of the 4th EU Money Laundering Directive due to be 
transposed into law in the UK by June 2017, and 

• in light of evidence showing that the Commission’s regulatory tools (a) were 
not as effective as they should be and (b) did not provide the full flexibility the 
Commission requires in order to pursue regulatory procedures rather than 
criminal sanctions wherever possible, which it said left operators at greater 
risk of criminal sanction when regulatory review would be more appropriate. 

  
The Commission’s comment about the effectiveness of its regulatory tools was, in 
our opinion, directed primarily at the wording of existing licence condition 5.1.1 
that has merely required licensees to have and to put into effect policies and 
procedures concerning the handling of cash and cash equivalents designed 
(amongst other things) to minimise the risk of crimes such as money laundering. As a 
result, it has been open to operators to contend that, in the absence of any 
qualitative requirement within that condition, all that is required is that they have and 
put into effect such policies and procedures. 
  
The new expanded licence condition 5.1.1 requires the ‘effective’ implementation 
of ‘appropriate’ such policies and procedures, as well as the requirement to keep 
them under review as mentioned above. 
  
Placing digital adverts responsibly 
 
New licence condition 16.1.1 is designed to ensure that licensees take responsibility 
for ensuring that advertisements placed by themselves or others do not appear on 
websites providing unauthorised access to copyrighted content. It reads as follows: 

"Licensees must: 
a) ensure that they do not place digital advertisements on websites 

providing unauthorised  access to copyrighted content  
b) take all reasonable steps to ensure that third parties with whom they 

contract for the  provision of any aspect of their business related to the 
licensed activities do not place  digital advertisements on websites 
providing unauthorised access to copyrighted content.  

c) ensure that the terms upon which they contract with such third parties 
enable them, subject  to compliance with any dispute resolution 
provisions, to terminate the third party’s contract promptly if, in the 
Licensee’s reasonable opinion, the third party has been responsible 
for placing digital advertisements for the licensed activities on such 
websites" 

 
Gaming machines 
 
The changes also include controls on where gaming machines may be played in 
betting, bingo and casino premises. 
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