
	
 

HM Revenue & Customs has published its reaction to the responses received 
to its consultation on the tax treatment of freeplays in Remote Gaming Duty. 
 
There is some good news for the industry. The August consultation document 
asked “Do you think the draft legislation needs any amendment – if so, please 
specify?” Respondents to the consultation suggested two alternative ways of 
treating re-wagered freeplays, each of which would deliver the same result.  
 
One suggestion was to allow, subject to specified restrictions, amounts won 
during the re-wagering process to be treated as deductible winnings. The 
alternative was to only bring into the duty calculation the first use of the 
freeplay and any winnings that might remain at the end of the re-wagering 
process, ignoring interim transactions.  
 
HMRC has said that the Government now accepts that taxing all freeplays in 
remote gaming will impose greater burdens than it had expected. As a result, 
the Government has decided that it can still achieve its objective of aligning 
freeplays in remote gaming with those in general betting by taxing the first use 
of freeplays only and, in line with the consultation suggestion, winnings will 
also only be brought into the duty calculation at the end of the re-wagering 
process.  
 
It says that “this means the additional burdens on businesses are reduced 
and are proportionate. Revised draft legislation has been produced to reflect 
this change”.  
 
Changes will also be made to ensure that games that are free to play for all 
participants will not be subject to any charge to RGD. Any prizes from these 
free to play games will also be excluded from the duty calculation.  
 
On the above basis, the Government considers that “an announcement now 
of an implementation date of August 2017 is reasonable and gives businesses 
sufficient time to make the necessary changes”.  
 
HMRC states that it will continue to work with industry representatives and 
support them over the coming months to help them implement the change. 
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