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B
efore last month’s General Election, 
CAMRA reported that 130 MPs (repre-
senting 20% of the House of Commons) 
had pledged to support its #pledgefor-

pubs campaign to celebrate and promote Brit-
ain’s breweries, to support action to help pubs 
thrive and to represent the interests of pub go-
ers, and beer and cider drinkers.

CAMRA’s campaign expressed concern at the 
“punitive tax burden” faced by pubs that “sees the 
average pub pay £140,000 a year in direct taxes, or 
34p in every £1 taken in the till”. It included a call 
to government to make the £1,000 pubs business 
rates relief scheme permanent and to increase it 
to £5,000 per year.

That scheme had been announced by the chan-
cellor of the exchequer in his Spring Budget in March 
this year. Under the scheme, pubs with a rateable 
value of below £100,000 are to receive a £1,000 dis-
count on their business rates bill for 2017/18.

While each of the Conservative, Labour and Lib-
eral Democrat parties had given election manifesto 
commitments to conduct a full review of the busi-
ness rates system, UKIP had gone further, calling 
for a 20% cut in business rates for all businesses 
with a rateable value of under £50,000.

From an industry perspective, the ALMR had 
called for business rates reform as a “first-day 
priority” for the new government. Supporting the 
demand for reform, the BBPA had pointed out that 
pubs pay 2.8% of all UK business rates, but only 

generate 0.5% of rateable turnover, which it said 
“amounts to an overpayment of £500m”. 

It is not surprising therefore that the industry 
was hoping for positive news on business rates in 
the Queen’s Speech on 21 June. However, those 
hopes were dashed by the absence of any specific 
announcement of any such reform. With superla-
tive understatement, Kate Nicholls, CEO of the 
ALMR, described this as “disappointing”, adding 
that “the current rates regime is rigged against 
hospitality businesses, as it penalises growth and 
investment as higher turnover invariably leads to 
higher rates. We will now be looking for reassur-
ances from ministers on a commitment to rates 
reforms in the Budget later this year.”  

Some small measure of compensation for this 
disappointment was however derived from the 
publication of a letter sent one day before the 
Queen’s Speech by the Department for Commu-
nities & Local Government to chief finance offic-
ers in local authorities. That letter is available on 
the gov.uk website and gives what it described as 
“final guidance on the design and delivery” of the 
relief scheme for pubs. The ALMR greeted this, 
saying that “at long last, direction and a sense of 
urgency” has been provided with the government 
giving a “clear and positive message for relief to 
be paid promptly.”

The guidance explains how the relief is to be 
provided, who is eligible for it and how much will 
be available. It makes provision for recalculations in 

the event of a change of circumstances 
(for example, a backdated rate-

able value change). It also 
highlights the need for local 
authorities to ensure that 

the relief scheme is State Aid 
compliant with EU De Minimis 

Regulations. If you are eligible 
for relief, you should contact 

your local authority if it has, so 
far, failed to give the relief or to 

provide assistance and information 
about when you will get it.    

Suzanne Davies provides an update on progress (or lack 
of it) in the ongoing quest for business rates reform

Q: Thanks for the recent Scottish update. 
Is there a Pubs Code Adjudicator system 
available in Scotland? 
A: Neil Bibby MSP is seeking to introduce a Bill 
in the Scottish parliament that proposes the estab-
lishment of  a Scottish Pubs Code to govern the 
relationship between tenants of  tied pubs and their 
owners, and an adjudicator to enforce the Code. A 
consultation process on this expires on 31 July. The 
BBPA maintains that an industry Pubs Code spe-

bers are signed up and which safeguards Scottish 
tenants. It also points out that just 17% of  pubs in 
Scotland operate as leased or tenanted, compared 
with 40% in the UK as a whole. More information 
is on the parliament.scot website.

Q: Why are there two copyright licences for 
playing music?
A: You presently need a licence from both PPL (that 
collects and distributes licence fees for the use of  re-
corded music on behalf  of  record companies and 
performers) and from PRS (that collects and distrib-
utes licence fees for musical compositions and lyr-
ics), but later this year these are due to amalgamate 
to create one licence requirement called The Music 
Licence. This should simplify matters.

Q: Won’t MUP for alcohol in England and 
Wales have to await the outcome of  its in-
troduction in Scotland? 
A: April’s House of  Lords Select Committee re-
port on the Licensing Act 2003 recommended that 
minimum unit pricing (MUP) for alcohol should 
be introduced across the UK if  it proves to be a 

minister of  Wales announced the intended intro-
duction of  an MUP Bill in the Welsh Assembly. 
Both the ALMR and the BBPA immediately issued 
statements opposing this proposal, the former de-
scribing MUP as a “blunt instrument”. Whether 
this proceeds at all will depend on the outcome of  
the appeal in the Scotch Whisky Association judi-
cial challenge to Scotland’s intended introduction 
of  MUP. That appeal is being heard by the Su-
preme Court in London this week (24 and 25 July). 
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