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C
hancellor strengthens support on offer for business as first

governm
ent-backed loans reach firm

s in need
R

ishi Sunak is taking further action to support firm
s affected by coronavirus by bolstering business interruption loans and announcing a new

 schem
e for

larger com
panies.
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£90 m
illion of business interruption loans approved for nearly 1,000 firm

s and £1.9 billion corporate finance provided to firm
s hit by C

O
VID

-19
current loan schem

e extended so m
ore sm

all businesses can benefit
lenders banned from

 requesting personal guarantees on loans under £250,000
new

 schem
e announced to bolster support for larger firm

s not currently eligible for loans
C

hancellor em
phasises im

portance of banks m
oving quickly to support the econom

y, jobs and businesses
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The C
hancellor R

ishi Sunak is today (Friday 3 April) taking further action to support firm
s affected by the coronavirus crisis by bolstering business

interruption loans for sm
all businesses and announcing a new

 schem
e for larger com

panies.

M
ore than £90 m

illion of loans to nearly 1,000 sm
all and m

edium
 sized firm

s have been approved under the governm
ent’s C

oronavirus Business
Interruption Loan Schem

e (C
BILS) since its launch last w

eek. And a governm
ent-backed schem

e to provide financing to larger com
panies, being

operated by the Bank of England, has also provided alm
ost £1.9 billion of support to firm

s and a further £1.6 billion has been com
m

itted.

To m
axim

ise the support available, the C
hancellor is extending the C

BILS so that all viable sm
all businesses affected by C

O
VID

-19, and not just those
unable to secure regular com

m
ercial financing, w

ill now
 be eligible should they need finance to keep operating during this difficult tim

e.

The governm
ent is also stopping lenders from

 requesting personal guarantees for loans under £250,000 and m
aking operational changes to speed up

lending approvals. The governm
ent w

ill continue to cover the first tw
elve m

onths of interest and fees.

The new
 C

oronavirus Large Business Interruption Loan Schem
e (C

LBILS) w
ill ensure that m

ore firm
s are able to benefit from

 governm
ent-backed

support during this difficult tim
e. It w

ill provide a governm
ent guarantee of 80%

 to enable banks to m
ake loans of up to £25 m

illion to firm
s w

ith an
annual turnover of betw

een £45 m
illion and £500 m

illion. This w
ill give banks the confidence to lend to m

ore businesses w
hich are im

pacted by
coronavirus but w

hich they w
ould not lend to w

ithout C
LBILS. Loans backed by a guarantee under C

LBILS w
ill be offered at com

m
ercial rates of

interest and further details of the schem
e w

ill be announced later this m
onth.

C
hancellor of the Exchequer, R

ishi Sunak M
P, said:

W
e are m

aking great progress on getting m
uch-needed support out to businesses to help m

anage their cashflow
s during this difficult tim

e –
w

ith m
illions of pounds of loans and finance being provided to hundreds of firm

s across the country.

And now
 I am

 taking further action by extending our generous loan schem
e so even m

ore businesses can benefit. W
e have also listened to

the concerns of som
e larger businesses affected by C

O
VID

-19 and are announcing new
 support so they can benefit too.

This is a national effort and w
e’ll continue to w

ork w
ith the financial services sector to ensure that the £330 billion of governm

ent support,
through loans and guarantees, reaches as m

any businesses in need as possible.

The C
hancellor w

ill be speaking to bank C
hief Executives next w

eek to discuss how
 the schem

es are w
orking and ensure everybody is playing their

part.

There have now
 been over 130,000 enquiries from

 businesses across the country for business interruption loans, according to latest figures from
 U

K
Finance. Som

e 983 businesses have had finance approved, w
hile banks are processing thousands of loan applications – and schem

e changes m
ade

today w
ill help them

 approve loans for the sm
allest businesses as quickly as possible.

The first firm
s to receive business interruption loans included H

artlepool-based H
.T.E.S (N

orthern), w
hich provides training and assessm

ent services to
the engineering, petrochem

ical and construction sectors. This com
pany received a £60,000 loan backed by the schem

e, enabling it to continue to
operate, even though sales have dropped by 75%

.
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Brian G
oodlad, D

irector of H
.T.E.S (N

orthern) said:

W
e have seen a significant drop in sales follow

ing the start of the coronavirus outbreak. The C
BILS support provided by Business

Enterprise Fund provides a boost to our cashflow
 w

hich ensures certainty and stability in very difficult circum
stances.

It is an im
portant lifeline that w

ill help us survive and safeguard 15 full and part-tim
e jobs

For loans over £250,000, personal guarantees w
ill be lim

ited to just 20%
 of any am

ount outstanding on the C
BILS lending after any other recoveries

from
 business assets. Lenders w

ere already prohibited from
 asking business ow

ners to put their house on the line, but today’s changes w
ill provide

further reassurance regarding personal assets during this difficult tim
e.

This w
ill apply to finance already offered under the schem

e, to ensure that all business ow
ners receive the sam

e level of governm
ent protection.

Business Secretary Alok Sharm
a M

P said:

The coronavirus pandem
ic represents a challenge to businesses unlike any other they have faced before and w

e are determ
ined to

support them
 through this difficult tim

e.

The changes w
e are m

aking to the C
oronavirus Business Interruption Loan Schem

e w
ill m

ake it easier for business to access the lending
w

e have put in place, helping them
 to continue trading and protect the livelihoods of their staff.

Last w
eek, the C

hancellor and the G
overnor of the Bank of England, Andrew

 Bailey, w
rote to banks asking them

 to support sm
all and m

edium
-sized

enterprises in any w
ay they can. This included ensuring interest rates offered to struggling businesses are reasonable and to pass on the benefit of the

G
overnm

ent guarantee to those borrow
ing under the C

oronavirus Business Interruption Loan Schem
e.

Further inform
ation

The num
ber of providers of the C

BILS continues to grow
 and new

 alternative finance lenders are being accredited under the schem
e creating m

ore
choice and diversity of supply for sm

aller businesses. W
e w

ill update on this in due course.

The C
LBILS schem

e follow
s feedback and discussion w

ith business groups and banks and w
e w

ill continue to consult w
ith them

 before the details are
rolled out.

R
eaction from

 business groups

Adam
 M

arshall, D
irector-G

eneral, BC
C

 (British C
ham

bers of C
om

m
erce) said:

W
e’re pleased that the C

hancellor is listening and responding to the real-w
orld concerns posed by firm

s across the U
K w

ho are urgently
trying to access financial support.
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Im
provem

ents to the C
oronavirus Business Interruption Loan schem

e w
ill help firm

s get access to cash m
ore quickly, and the

announcem
ent of a new

 loan schem
e for m

id-sized com
panies closes a significant gap in existing support.

C
ham

bers of C
om

m
erce w

ill continue to w
ork w

ith governm
ent and the banks to ensure that support reaches businesses at the front line.

D
am

e C
arolyn Fairbairn, D

irector-G
eneral, C

BI (C
onfederation of British Industry) said:

The C
hancellor’s m

easures are a big step forw
ard. They w

ill help deliver cash faster to firm
s battling for survival in the headw

inds of the
pandem

ic.

By providing m
ore support for m

id-tier com
panies, they are backing our m

ost significant and iconic regional em
ployers. These firm

s
num

ber in the thousands and m
ake a huge contribution to the econom

y, so it’s good to see them
 getting the support they deserve. M

ore
detail and a clear tim

e fram
e are still needed, but this plan is hugely w

elcom
e.

R
eform

s to the C
IBL schem

e for firm
s up to £45 m

illion w
ill sim

plify the process and m
ake it easier for loans to reach sm

aller businesses
struggling for cash. Alongside, banks are w

orking at breakneck speed to deliver loans to firm
s m

ost in need.

Each w
eek brings unprecedented levels of econom

ic support and it’s encouraging to see the G
overnm

ent stepping in w
here urgent help is

needed. This w
ill need to continue as the challenges of this health and econom

ic crisis unfold.

M
ike C

herry, N
ational C

hair, FSB (Federation of Sm
all Businesses) said:

The m
ost im

m
ediate issue threatening the survival of m

illions of sm
all businesses and the self- em

ployed is severely depleted cash flow.
Tim

e is of the essence and therefore w
e w

elcom
e governm

ent action in ensuring that any viable sm
all business that has been negatively

im
pacted by the C

oronavirus can now
 directly access C

BILS rather first being offered a bank’s ow
n standard com

m
ercial lending product.

R
em

oving personal guarantees for all com
m

ercial loans below
 £250K is also very w

elcom
e. Taking on debt at the current tim

e is a
daunting prospect for m

any sm
all businesses and the self-em

ployed. W
e look forw

ard to continuing our constructive engagem
ent w

ith
governm

ent to ensure that debt can be repaid in an affordable w
ay that allow

s sm
all businesses to recover from

 this crisis and to thrive
again.
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