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HMRC Plans to Increase Gaming Duty Bands: Experts’
Comment
4 November 2021, 12:45

Votes: 1

The news about the -nancial side of the UK gambling industry
(https://logincasino.org/news/sort/-nance) informs about an upcoming change in the tax payments for
the casino operators in the country. The news was announced by Chancellor Rishi Sunak when he
presented the autumn budget.
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Starting from April 1, 2022, the gross gaming yield (GGY) bands will increase in line with inSation. For the
casino companies, this means they will have to generate higher gambling proUts
(https://logincasino.org/article/ggr-vs-ngr-revenue-or-proUt59871.html) before paying a higher gaming
duty.

As the HM Revenue and Customs (HMRC) has explained, the gaming duty in the UK has a progressive
structure and is based on the operator’s GGY, so the tax rates grow in line with the company’s earnings.
Under the current gambling law, the minimum tax of 15% is applied to the casino with GGY less than £2.5,
and it rises to 50% for the companies that have proUts of over £13.8m. As of 1st of April 2022, however,
gambling ops will have to pay a 15% GGY band on £2.6m revenue, and the 50% tax will be required for the
casinos with earnings of more than £14.6m.

HMRC has also informed about small changes to the department’s IT systems, which will cost circa £30k.

Experts believe the change won’t affect the casino sector
much
HMRC hopes that the alterations of the tax payment system will help casino ops to maintain their gaming
duty at real levels.

David Clifton, a founding director of Clifton Davies Consultancy Limited, Licensing & Gambling
Consultants, has also commented on the possible impact of the GGY bands’ increase:  

“No signi6cant economic impact is expected from what will be no more than an increase

in line with inKation for gaming duty payable by casino operators that are calculated by

reference to gross gaming yield (“GGY”) bands, i.e., bands relating to the amounts staked

by customers with a casino operator minus winnings paid to them by that operator. A

greater impact would arise if those bands were not to increase in that manner because,

over time, a greater proportion of a casino operator’s GGY would be subject to higher rates

of gaming duty.”

When asked about the inSuence on the gambling ops and casino players, the expert has explained:
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(https://www.natural8.com/promotions/monthly-giveaways?
utm_source=logincasino.org&utm_medium=banner&utm_campaign=November-Giveaway-2021&ref=logincasino)

“It is not thought there will be any direct impact on the availability, price, and pay-outs of

casino gaming for individuals. In fact, the UK’s tax authority (HMRC) has described the

change as a “routine uprating” measure that “is expected to have a negligible impact on

approximately 50 casino operators”, with the only (very small) 6nancial impact upon

operators arising from “expected one-off costs” such as familiarization with the change

and the updating of operators’ internal systems to reKect the new GGY values.”

David Clifton has also named the main reason for the increase, stating:
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“The sole policy reason for the change is to ensure that gaming duty accounted for by the

UK’s land-based casinos is maintained at real levels.”

Steven Myers, managing director at Praxis Consulting and Advisory, has added to the topic, saying:

“This is a non-event really; the band thresholds move upwards in line with RPI (retail price

index). There will be little or no effect here, and it is only done in the same way that income

tax thresholds work in that they rise in line with RPI/inKation year on year. The actual

taxation rate for land-based casinos will not change and stays between 15-50% of GGY.”

Amendments to the law will be presented in the 2021-22 Finance Bill, with a 6-moths accounting period
for the calculation of the gaming duty liability.

Check our gambling online magazine (https://logincasino.org/) for more news about the Unancial side of
the casino business.

Read more: How to invest in gambling stocks: interesting facts (https://logincasino.org/article/a-go-
getters-guide-to-investing-in-gambling-stocks63089.html)

Read more: List of the best UK online casinos (https://logincasino.org/article/top-10-best-uk-online-
casinos-2020-with-no-deposit-bonuses62793.html)
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